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Table 17.1
Hidden economy as percentage of GDP, average over 1990 to 1993

Developing Transition OECD

Egypt 68-76% Georgia 28-43% Italy 24-30%
Thailand 70% Ukraine 28-43% Spain 24-30%
Mexico 40-60% Hungary 20-28% Denmark 13-23%
Malaysia 38-50% Russia 20-27% France 13-23%
Tunisia 39-45% Latvia 20-27% Japan 8-10%
Singapore 13% Slovakia 9-16% Austria 8-10%

Source: Schneider and Enste (2000).
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Figure 17.1

Interior choice: 0 < X* < ¥
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Figure 17.2
Corner solutions
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Figure 17.3
Increase in detection probability
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Figure 17.4
Increase in the fine rate
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Figure 17.5
Income increase
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Figure 17.6
Tax rate increase
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Table 17.2

Declaration and income

Income interval 17-20 20-25 25-30 30-35 35-40
Midpoint 18.5 225 27.5 325 37.5
Assessed income 17.5 20.6 24.2 28.7 31.7
Percentage 94.6 91.5 88.0 88.3 84.5

Source: Mork (1975).
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Table 17.3
Explanatory factors
Variable Propensity to evade Extent of evasion
Inequity 0.34 0.24
Number of evaders known 0.16 0.18
Probability of detection -0.17
Age -0.29
Experience of audits 0.22 0.29
Income level —0.27
Income from wages and salaries 0.20

Source: Spicer and Lundstedt (1976).
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The audit game
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