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TABLE 1—OLS ESTIMATES OF THE DETERMINANTS OF TRUST IN NEIGHBORS

Slave Exports/ In (14 In(1+
Dependent variable: exports  Exports/ historical In (14 exports / exports/
Trust of neighbors (thousands) area pop exports) area) historical pop)
©) 2 3) 4) ) (6)
Estimated coefficient —0.00068 —-0.019  —0.531 —0.037 —0.159 —0.743
(0.00014]  [0.005]  [0.147]  [0.014]  [0.034] [0.187]
(0.00015)  (0.005)  (0.147)  (0.014)  (0.034) (0.187)
{0.00013}  {0.005} {0.165}  {0.015}  {0.034} {0212}
Individual controls Yes Yes Yes Yes Yes Yes
District controls Yes Yes Yes Yes Yes Yes
Country fixed effects Yes Yes Yes Yes Yes Yes
Number of observations 20,027 20,027 17,644 20,027 20,027 17,644
Number of ethnicities 185 185 157 185 185 157
Number of districts 1,257 1,257 1,214 1,257 1,257 1,214
R? 0.16 0.16 0.15 0.15 0.16 0.15

Notes: The table reports OLS estimates. The unit of observation is an individual. Below each coefficient
three standard errors are reported. The first, reported in square brackets, is standard errors adjusted for
clustering within ethnic groups. The second, reported in parentheses, is standard errors adjusted for two-
way clustering within ethnic groups and within districts. The third, reported in curly brackets, is T. G.
Conley (1999) standard errors adjusted for two-dimensional spatial autocorrelation. The standard errors
are constructed assuming a window with weights equal to one for observations less than five degrees apart
and zero for observations further apart. The individual controls are for age, age squared, a gender indica-
tor variable, five living conditions fixed effects, ten education fixed effects, 18 religion fixed effects, 25
occupation fixed effects, and an indicator for whether the respondent lives in an urban location. The dis-
trict controls include ethnic fractionalization of each district and the share of the district’s population that
is the same ethnicity as the respondent.
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Nunn, N., & Wantchekon, L. (2011). The slave trade and the origins of mistrust in
Africa. American Economic Review, 101(7), 3221-52.

TABLE 5—IV ESTIMATES OF THE EFFECT OF THE SLAVE TRADE ON TRUST

Trust Trust Trust of
of of local Intragroup Intergroup
relatives neighbors council trust trust
() 2 3) 4) )

Second stage: Dependent variable is an individual’s trust
In (1+ exports/area) —0.190%%** —0.245%%* —0.221%** —0.251%** —0.174%%*

(0.067) (0.070) (0.060) (0.088) (0.080)
Hausman test (p-value) 0.88 0.53 0.09 0.44 0.41
R? 0.13 0.16 0.20 0.15 0.12
First stage: Dependent variable is In (14 exports/area)
Historical distance of ethnic —0.0014%%%  _0.0014%*%* _(0.0014%** —0.0014%** _(.00]14%**

group from coast (0.0003) (0.0003) (0.0003) (0.0003) (0.0003)

Colonial population density Yes Yes Yes Yes Yes
Ethnicity-level colonial controls Yes Yes Yes Yes Yes
Individual controls Yes Yes Yes Yes Yes
District controls Yes Yes Yes Yes Yes
Country fixed effects Yes Yes Yes Yes Yes
Number of observations 16,709 16,679 15,905 16,636 16,473
Number of clusters 147 /1,187 147 /1,187 146 /1,194 147 /1,186 147/ 1,184
F-stat of excl. instrument 26.9 26.8 274 27.1 27.0
R? 0.81 0.81 0.81 0.81 0.81

Notes: The table reports IV estimates. The top panel reports the second-stage estimates, and the bottom panel
reports first-stage estimates. Standard errors are adjusted for two-way clustering at the ethnicity and district levels.
The individual controls, district controls, ethnicity-level colonial controls, and colonial population density measures
are described in Table 3. The null hypothesis of the Hausman test is that the OLS estimates are consistent.
*##%Significant at the 1 percent level.
*##Significant at the 5 percent level.
*Significant at the 10 percent level.



TABLE 7—REDUCED FORM RELATIONSHIP BETWEEN THE DISTANCE FROM THE COAST
AND TRUST WITHIN AFRICA AND ASIA

Trust of local government council

Afrobarometer sample Asiabarometer sample
(1) (2) (3) (4)
Distance from the coast 0.00039%#*  (.0003 ] *:#* —0.00001 0.00001
(0.00009) (0.00008) (0.00010) (0.00009)

Country fixed effects Yes Yes Yes Yes
Individual controls No Yes No Yes
Number of observations 19,913 19,913 5,409 5,409
Number of clusters 185 185 62 62
R? 0.16 0.18 0.19 0.22

Notes: The table reports OLS estimates. The unit of observation is an individual. The depen-
dent variable in the Asiabarometer sample is the respondent’s answer to the question: “How
much do you trust your local government?”” The categories for the answers are the same in
the Asiabarometer as in the Afrobarometer. Standard errors are clustered at the ethnicity level
in the Afrobarometer regressions and at the location (city) level in the Asiabarometer and the
WVS samples. The individual controls are for age, age squared, a gender indicator, education
fixed effects, and religion fixed effects.
##*Significant at the 1 percent level.
*#*Significant at the 5 percent level.
*Significant at the 10 percent level.
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of this nonparametric RD model with fixed effects is implemented using the
two-step approach suggested by Lee and Lemieux (2010), where industry and
station fixed effects (or industry-by-station fixed effects in a more saturated
model) are absorbed by running an OLS regression of TFP on a set of
industry and station-specific dummies and then applying the nonparametric

estimations on the residualized TFP.
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He, G., Wang, S., & Zhang, B. (2020). Watering down environmental regulation in
China. The Quarterly Journal of Economics, 135(4), 2135-2185.



(A) TFP in Polluting Industries
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(B) TFP in Non-Polluting Industries
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FiGure IV
RD Plot: Effects of Water Quality Monitoring on TFP

Industry and monitoring station fixed effects are absorbed before plotting the
regression discontinuities.



TABLE I
THE UPSTREAM—DOWNSTREAM TEFP Gap

Polluting industries Nonpolluting industries
(1) (2) (3) (4) (5) (6)
Panel A: No control
RD in TFP (log) 0.34 0.37 0.32 —0.03 0.04 0.01
(downstream — upstream) (0.57)  (0.59)  (0.56) (0.15) (0.18) (0.18)
Bandwidth (km) 4.203 3.889  3.622 5.887 5.168 4.522
Panel B: Station FE + industry FE absorbed
RD in TFP (log) 0.36™  0.38*  0.34* 0.03 0.04 —0.02
(downstream — upstream) (0.17)  (0.17)  (0.15) (0.09) (0.09) (0.09)
Bandwidth (km) 5.723 5.523 5.144 5.890 5.479 6.091
Panel C: Station by industry FE absorbed
RD in TFP (log) 0.27* 0.29*  0.29* 0.02 0.04 0.03
(downstream — upstream) (0.15)  (0.15)  (0.14) (0.06) (0.06) (0.07)
Bandwidth (km) 4496  4.333  4.689 5.692 5.204 4.430
Obs. 6,224 6,224 6,224 11,502 11,502 11,502
Kernel Triangle Epanech. Uniform Triangle Epanech. Uniform

Notes. Each cell in the table represents a separate RD regression. The running variable is the distance
between a firm and a monitoring station, where negative (positive) distance means firms are located to the
upstream (downstream) of the monitoring stations. The positive coefficients indicate that downstream firms
have higher TFP than upstream firms. TFP is estimated using the Olley and Pakes (1996) method, with
“upstream polluting” added as an additional state variable. The discontinuities at monitoring stations are
estimated using local linear regressions and MSE-optimal bandwidth proposed by Calonico, Cattaneo, and
Titiunik (2014) for different kernel weighting methods. Standard errors clustered at the monitoring station
level are reported below the estimates. * significant at 10%, ** significant at 5%, *** significant at 1%.






